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Trends in the Capital Markets
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Evolution of GRI reporting

Growth in Sustainability Reporting

Note: The 2015 numbers are being updated

as of May 2016

Source: http://database.globalreporting.org/search



Some Numbers

5,478 companies have published a sustainability report in 2015, up from 436 in 2005.55

80% of studies show that stock price performance is positively correlated with sustainability.11

$21.4 trillion is invested in sustainable products.44

73% of the 50 largest pension funds globally have made a public commitment to sustainable 

investing.33

79% of CEOs see sustainability as a route to competitive advantage.22

(1): G Clark, A Feiner & M Viehs, From the stockholder to the stakeholder, 2015, http://goo.gl/G1dnGy

(2): UNGC & Accenture, The investor study: Insights from PRI signatories, 2015, https://goo.gl/CLk3IH

(3): Own calculations based on Towers Watson, The world’s 300 largest pension funds – year end 2013, 2014, 

http://goo.gl/DCsWkx

(4): Global Sustainable Investment Alliance (GSIA), Global sustainable investment review, 2015, 

http://goo.gl/mnaSmL

(5): GRI, Sustainability disclosure database, 2016, http://goo.gl/MAhrnk

http://goo.gl/G1dnGy
https://goo.gl/CLk3IH
http://goo.gl/DCsWkx
http://goo.gl/mnaSmL
http://goo.gl/MAhrnk


Investing For a Sustainable Future

• 75% of investment firm senior executives agree that sustainability 

performance is materially important

• 75% cite improved revenue performance and operational efficiency from 

sustainability as strong reasons to invest

• Half of investors won’t invest in a company with a poor sustainability track 

record 60% are prepared to divest if sustainability performance is poor

• There is a lack of communication within corporations and investment firms 

and between them (sustainability issues in 54% of earnings calls and 

shareholder meetings)

• Only 44% of companies and 36% of investors consider inclusion on a 

sustainability index as an important investment decision factor

• Although a sustainability strategy is considered important, only 60% of 

companies have developed one and only 25% say a business case  has been 

developed

Reference: G. Unruh, D. Kiron, N. Kruschwitz, M. Reeves, H. Rubel, and A.M. zum Felde, “Investing For a Sustainable Future,” MIT Sloan Management 

Review, May 2016



Battling Short-Termism



Changing the Conversation: Long-Termism and ESG Integration

THE CEO 

FORCE FOR 

GOOD



Integrated Reporting – Definition

“An integrated report is a concise communication about how an 

organization’s strategy, governance, performance and prospects, 

in the context of its external environment, lead to the creation of 

value in the short, medium and long term”

Source:



Integrated Reporting – Value Creation Framework



Integrated Reporting – Social Infrastructure



GE’s First Integrated Report



EU Directive on disclosure of non-financial and diversity information 

by certain large undertakings and groups

Applies to 6000 entities Covers a broad range of 

non-financial information

Business Model

Policies

Outcomes

Risks

KPIs

Companies can either 

report or explain why 

they don’T

Implementation details to 

be decided by each 

country

A variety of reporting 

frameworks are suggested 

but not required



Materiality

• US Supreme Court

• SASB

• GRI

• CDP

• AccountAbility

• IIRC

• IASB

• FASB



Standards for Reporting on the Material ESG Issues

SASB’s Provisional Standards

On April 7, 2016 the Sustainability Accounting Standards Board issued a press 

release announcing the completion of its provisional standards for all sectors 

of the economy. 

SASB invites stakeholder involvement in its next phase. To get involved: 

•Submit a comment on SASB’s proposed codification process, as outlined in the Rules of Procedure and 

Conceptual Framework. Proposed updates to SICS, SASB’s industry classification system, are also open for 

public comment. To submit a comment, visit SASB’s public comment portal.

•Provide feedback on the provisional standards. To schedule a consultation with a SASB sector analyst, 

contact comments@sasb.org.

http://hbs.us11.list-manage.com/track/click?u=aa4dc7b541f7a50370b54b7d3&id=cdd0506dc7&e=79a7d4abc5
http://hbs.us11.list-manage.com/track/click?u=aa4dc7b541f7a50370b54b7d3&id=20ad06af90&e=79a7d4abc5
http://hbs.us11.list-manage1.com/track/click?u=aa4dc7b541f7a50370b54b7d3&id=6453e79897&e=79a7d4abc5
http://hbs.us11.list-manage.com/track/click?u=aa4dc7b541f7a50370b54b7d3&id=3b6169f85e&e=79a7d4abc5
http://hbs.us11.list-manage1.com/track/click?u=aa4dc7b541f7a50370b54b7d3&id=0f325133b5&e=79a7d4abc5
http://hbs.us11.list-manage.com/track/click?u=aa4dc7b541f7a50370b54b7d3&id=6b951fc41d&e=79a7d4abc5
http://hbs.us11.list-manage.com/track/click?u=aa4dc7b541f7a50370b54b7d3&id=2de9dadba3&e=79a7d4abc5
mailto:comments@sasb.org


The Statement of Significant 

Audiences & Materiality

meanwhile…



The Urban Myth of Shareholder Primacy



The Statement of Significant 

Audiences & Materiality Campaign

Sustainable development has its origins in the conservation and

environmental movements in the US and parts of the world, and in the

laws that were adopted because of those movements.

ABA Sustainable Development Task Force

http://www.americanbar.org/groups/leadership/office_of_the_president/sustainable_development_task_force.html


Fiduciary Duty in Sweden

“Do incorporations require 
any recognition by the 

company or its directors 
of a duty to society?”

“To whom are directors’ 
duties generally owned?”

“What are the duties owed 
by directors?”

Such recognitions are not 

required today and have not 

been required historically.

Directors must act in the best 

interest of the company and 

its shareholders.

Directors hold fiduciary 

positions and must exercise 

due care and also act in the 

best interest of the company.



Atlas Copco Integrated Approach



Atlas Copco: First Board-Level Statement



Atlas Copco Materiality Map

Focused and 

integrated 

approach

&

Altlas Copco

reduced their 

reporting by

30%



Three Suggestions for You

Have your board publish 

“The Statement”

Produce an integrated report Construct a 

Sustainable Value Matrix
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